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Contracts for new construction in April totaled $9.60 billion. ..up 16 percent from 
$8.26 billion in April 1974... according to the Dodge Division of McGraw-Hill. Most of the 
increase came as the result of six new electrical generating plants in the Midwestern and 
Central States... which... along with other nonbuilding projects such as sewer and water 
facilities... accounted for a 127 percent rise in that category... while residential contracts 
declined 21 percent from a year ago. . . and nonresidential building rose 5 percent. 


Project notes totaling $508 million... representing 114 Local Housing Authorities 
... were sold in late May at an average interest rate of 3.574 percent... down from April’s 
4.513 percent. 


* 
Flood Insurance Hearings Scheduled 


HUD’s Federal Insurance Administration will hold public hearings in seven cities 
beginning June 27 to discuss proposed changes in the flood plain management regulations of 
the National Flood Insurance program. 


The proposed changes came about from the experiences gained in administering the 
program during the 7 years of its existence. They were first announced March 26 and the 
public was given 60 days to submit comments prior to the public hearings. 


To promote greater public awareness of the revisions, copies were sent to more than 
9,000 communities, State Governments, Federal agencies, environmentalists, and other 
groups. 


Two sessions are scheduled for each of the cities, one starting in the morning for 
local, regional, county, and State officials... along with construction, environmental, and 
other special interest groups...and the other in the evening for the general public. The 
schedule: Washington, D.C., June 27; Miami, June 30; New Orleans, July 2; Los Angeles, 
July 7; Kansas City, Mo., July 9; Chicago, July 11; and New York City, July 14. 


Details are available from J. Robert Hunter, Acting FIA Administrator, HUD, 
Washington, D.C. 20410. 


* 
Futures Market for Mortgages Proposed 


The Chicago Board of Trade has asked the newly-created Commodity Futures Trading 
Commission for authority to institute futures trading for mortgages. While futures trading in 
mortgages has existed for Government-backed mortgages. .. the process has not been part of 
a regularly established exchange operation. The FHLBB has indicated its approval of the 
process. .. stating that such a market would help stabilize the flow of mortgage money 

. and also help insulate home mortgage borrowers from cyclical factors that have brought 
about uncertain flows of funds in the past. The trading proposed would be in $100,000-unit 
contracts of GNMA-guaranteed mortgage securities...and would roughly resemble the 
present pattern of trading in such commodities as corn, soybeans, gold, and potatoes. 





Variable Rate Mortgages Deferred 


As a result of ‘Sense of Congress’ resolutions. .. passed by the Banking Committees 
of both Houses of Congress... the FHLBB has deferred the issuance of a proposed Variable 
Rate Mortgage Regulation until Congress specifically approves such an action. The Committee 
resolutions came despite the Bank Board’s strong advocacy of the VRM concept. 


* 
701 Rural Grants Rise 


During Fiscal Year 1974...HUD made grants through the 70/ Comprehensive 
Planning Assistance Program totaling $6.9 million to 315 rural districts in 44 States for 
planning programs. 


Among the programs of rural districts are areawide comprehensive land use planning: 
technical assistance to small governments; long-range capital budgeting; increasing govern- 
mental productivity; regional sewer and water planning; and economic base studies and action 
plans. 


The Department of Agriculture participates jointly with HUD in assistance to rural 
areas... and contributed (through its field staffs and those of associated State agencies) the 
equivalent of more than 500 employees in professional and administrative services during the 
year. 


Since 1972...the first year for which an appropriation of $100 million was 
available... more than 2,000 municipalities, counties, and areawide organizations have been 
assisted. 


* 


Elderly and Handicapped Program Regs Published 


HUD has published proposed regulations governing Federal loans for housing for the 
elderly and the handicapped in the Federal Register of May 15. 


The loans. .. provided for in Section 202 of the Housing Act of 1959... as revised in 
the Housing and Community Development Act of 1974, may be used to finance the 
construction of housing for the elderly and the handicapped in projects sponsored by 
nonprofit organizations. Rental assistance will be made available under the Section 8 Housing 
Assistance Payments Program. 

The proposed regulations describe: 

e How an applicant requests consideration by HUD of a proposed project; 


e The factors upon which HUD’s consideration is based; 


e Steps to be taken by both HUD and the applicant as the request progresses to the 
point of actual lending; 


e Various obligations of the principle, including HUD, both in the construction and 
permanent financing phases; and 


e The requirements of the 202 program as they relate to the Section 8 Housing 
Assistance Payments Program. 


All comments received by HUD will be considered before adoption of final 
regulations. 





FYI 


American Institute of Architects Continuing Education Department... Five 2-day 
Laboratories on Cutting Production Costs... Sunnydale, California, June 18-19; July 9-10, 
and 23-24 (specializing in health care facilities); August 13-14 and 27-28. Further informa- 
tion: AJA Continuing Education, 1735 New York Ave., N.W., Washington, D.C. 20006. 
(202/785-7354). 


University of Texas Institute of Urban Studies... National Conference on Alternatives 
in Energy Conservation: The Use of Earth Covered Buildings... Fort Worth, July 9-12. 
Details: Frank Moreland, Director, Center for Energy Policy Studies, Institute of Urban 
Studies, University of Texas, Arlington, Texas 76019. 


Housing Assistance Council and the National Leased Housing Association. .. Three 
l-day seminars on Section 8 for Rural America. .. Washington, D.C., July 21; Chicago, July 
23; and San Francisco, July 25. Details: HAC, 1601 Connecticut Ave., N.W., Washington, 
D.C. 20009 (202/483-1426), or NLHA, 1025 Connecticut Ave., N.W., Washington, D.C. 
20036 (202/833-2327). 

* 


1974 Fertility Reached New Low 


Annual fertility in the United States was at its lowest level in history in 
1974... according to the Census Bureau. 


There are three basic measures of fertility: crude birth rate, general fertility rate, and 
total fertility rate. The crude birth rate is the number of births per 1,000 total population. 
In 1974 this rate was 14.9, the same us in 1973...a rate 18 percent lower than 1970 and 41 
percent below that for 1957. 


The general fertility rate is the number of births per 1,000 women between the ages 
of 15 and 44. For 1974...this rate continued to decline to 68.5. In 1970... it was 87.9, 
and in 1957, 122.7. 


The total fertility rate is the number of births that 1,000 women would have in their 
lifetimes if, at each year of age, they experienced the birth rates occurring in a given calendar 
year. Thus, this measure deals with implied lifetime fertility. The total fertility rate was 
estimated at 1,862 in 1974...compared with the 1970 figure of 2,480, and 1957’s record 
rate of 3,760. Therefore. ..a rate of 2,100 is needed for the population to replace itself if 
there were no immigration... and although the total fertility rate is now below 2,100, the 
population is still goowing by more than one million per year. This is because of variations in 
the age structure of the population and currently. ..a relatively large proportion of women 
are in their childbearing ages. 


Prolonged fertility at replacement level (again in the absence of immigration) would 
eventually produce an annual number of births equal to the annual number of deaths. It 
would also eventually produce a stabilized age structure. These results would not occur until 
about the middle of the next century because of the present young age structure of the 
population. 


The number of births decreased to 3.2 million in 1974...while there were an 
estimated 1.9 million deaths. Net civilian immigration was estimated at 360,000. These 
factors combined to give the U.S. a growth rate of 7.5 persons per 1,000 population. 
Between 1946 and 1962... the growth rate ranged between 14.9 and 18.3. 


In terms of numerical growth, the total population of the United States was 
estimated to be 212,796,000 on January 1, 1975, an increase of 1,591,000 during 


1974... slightly larger than that for 1973 but only about half the record of 3,058,000 in 
1956. 


Copies of the report, Estimates of the Population of the United States and 
Components of Change: 1974 (With annual data from 1930), Series P-25, No. 545, are 
available for 55 cents from the Superintendent of Documents, Washington, D.C. 20402 





REALTORS’ Warranty Plan to Begin 


The National Association of REALTORS has selected three companies to initiate its 
Home Protection Program scheduled to get underway in July. The program is expected to 
cover up to a million homes annually by the end of 3 years. 


Under the program... buyers of existing houses will receive protection against failure 
of the home’s major components for a period of at least 1 year at an anticipated cost of 
about one-half of 1 percent of the purchase price. Covered are plumbing, heating, air 
conditioning, electrical systems, roof, floors, ceiling and walls as to structural soundness, and 
basement walls. After a professional inspection of a house listed for sale, the seller will have 
the option of declining coverage, bringing any deficient components up to standard, or 
buying a contract with some components excluded. 


NAR President Art S. Leitch, of San Diego, said this will provide protection to the 
consumer against expensive undisclosed faults, will relieve the seller of any implied liability, 
and will remove the broker from a position as arbitrator. 


The one-half of 1 percent of the purchase price would be about $162 for 1 year’s 
protection for a home at the 1974 median price of $32,400. The contract will have a $100 
deductible for any component and will pay the balance of the repair or replacement cost. 


The program for existing houses was developed by NAR... and it will be available 
through any licensed real estate agent. A similar Home Owners Warranty Plan for new houses 
was put into operation last year by the National Association of Home Builders. 


NAR said the program will start in July in major metropolitan areas but it is 
expected to be available throughout the Nation within 3 years... covering by that time an 
estimated 750,000 to one million homes annually. 
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